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PRESIDENT'S MESSAGE
Dear Friends,
A lot has happened in January, 2016. First of all we had
our successful and well attended GMM and Induction
Ceremonies with over 200 people in attendance at the
Ballroom of the Makati Shangri-La last January 14. We
were indeed fortunate to have as the Inducting Officer
and Keynote Speaker none other than the Chief Justice of the Supreme Court of the
Philippines, the Honorable Maria Lourdes Sereno. With the hardwork and dedication of
our Programs & Meetings Committee Chaired by Lolet Mangilit and Co-Chaired by Noli
Innumerable, plus the support of our numerous sponsors, we were able to have our FINEX
supplement in 4 major broadsheets: The Philippine Daily Inquirer; The Philippine Star;
The Manila Times; and BusinessWorld. With me in photo are Chief Justice Sereno, 2015
FINEX President Jimmy Ysmael and 2014 FINEX President Ed Soriano. We also received
a congratulatory message from His Excellency President Benigno S. Aquino III, which is
also included in this issue.
I also had the pleasure of representing FINEX at the Annual Reception of the Banking
Community, hosted by the BSP on January 19 at the historic 400 year old Fort Santiago
Abad at the BSP Main Complex. In the photo are the BSP Governor Amando Tetangco,
Jr., PNB Chair and FINEX Director Flor Tarriela and Former MB Member and 2005 FINEX
President Mel Salazar.
On January 20, we had our meeting with the Council of Presidents over cocktails at
the Tower Club. We presented our plans and programs as well as our 2016 Theme
“Supporting Financial Inclusion for All Filipinos”. We received a number of excellent
ideas and insights from the Council members. It was an evening of friendly interaction.
On January 26, 2016 we kicked off our first major sponsorship MOA for events and
seminars partnership with Microsoft arranged by our ICT Committee Chaired by Rey
Lugtu signing off with Microsoft COO Cian O’Neill and Abigail Jao.
I enjoin all our members to be active in the many committees that we have that will suit
your interest. You may also refer suitable members into FINEX to continue strengthening
our ranks.
Thank you and God bless you all.
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Guest of Honor
& Speaker
(Ballroom, Fairmont Hotel,
Makati • March 11, 2016)

Special Testimonial Luncheon
in honor of

Hon. Albert F. del Rosario

Outgoing Secretary
Department of Foreign Affairs (DFA)
This event will honor Sec. del Rosario for his exemplary leadership and
distinguished achievements in promoting public welfare and national
development during the many years that he served as government official.
The Honorable Albert R. del Rosario was born in
Manila on November 14, 1939 and has worked for
both the private sector and government. He attended
Xavier High School in New York City and subsequently
graduated from New York University with a Bachelor
of Science Degree in Economics. Secretary del Rosario
took his oath of office before President Benigno S.
Aquino lll on 24 February 2011.

which continues to benefit the Philippines includes the
formation of the Philippine-US Congressional Friendship
composed of over 80 legislators from the US House of
representatives, retaining the Philippines in the list of
approved investment locations in the California Public
Employees Retirement System (CalPERS), development
of the Reform Program for the Armed Forces of the
Philippines and pioneering the Ambassadors/ Consuls
General Tour of the Philippines, and the Bayan KoBahay ko Program.

Prior to his appointment, Secretary Del Rosarios’ business
career spanned a vast field which included insurance,
banking, real estate, shipping, telecommunications,
consumer products, retail, pharmaceutical, and food
industries, among others. He was member of the Board
and director of various firms before entering public
service as Philippine Ambassador to the United State
in Washington D.C.

In September of 2004, he was conferred the Order
of Sikatuna, Rank of Datu by H.E. President Gloria
Macapagal-Arroyo for his outstanding efforts in
promoting foreign relations. In early 2001, he received
the EDSA ll Heroes Award from President Gloria
Macapagal-Arroyo in recognition of his efforts in
promoting Philippine democracy. He also received
As Philippine Ambassador to the United States (2001- Army Award from President Corazon Aquino for his
2006), he was instrumental in securing US$1.2 Billion initiatives as Chairman of the Makati Foundation for
U.S. funding assistance for the Philippines, bilateral Education in 1991. He was elevated to the Xavier Hall
cooperation in counterterrorism and peace and of Fame in New York City in 2006.
development in Mindanao, investments in the country’s
Business Process Outsourcing industry, and greater Secretary del Rosario is married to Gretchen de
access for Philippines exports. His enduring legacy Venegia. They have five children and six grandchildren.
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The Risks From Money Judgments Arising from Rigid
Policies: What the Supreme Court Cannot Remedy
Keynote speech for the Financial Executives of the
Philippines (FINEX) 2016 Inauguration Meeting and
Induction Ceremony, 14 January 2016,
Makati Shangri-La Hotel, Makati City
To the officers, directors, trustees and members of FINEX and FINEX Foundation,
and to your many friends and guests, a very pleasant afternoon to you all.
In 2001, a report that I co-wrote for the World Bank concluded that the performance
of the Judiciary was perceived as one of the main disincentives for doing business
in the Philippines, and that the difficulty in settling legal conflicts was the sixth most
frequently cited factor affecting business, with an adverse economic impact equivalent
to at least 6% to 11% percent of the total investment in the economy. Minimizing
these losses make a strong case for judicial reform.1
From the time I assumed the leadership of the judiciary, the Supreme Court has
already rolled out various measures precisely designed to address these issues.
We currently have several case decongestion programs, a continuous trial project,
E-courts, Enterprise Information Systems Plan, and inter-agency coordination through
the Justice Sector Coordinating Council (JSCC), among others.
Maria Lourdes P. A. Sereno
Chief Justice

Despite our considerable headway in judicial reform, there are still many problems
of justice that by their nature the judiciary alone cannot remedy. One area I will
highlight is the possible unresponsiveness of one aspect of the financial regulatory
system that may not have been noticed by the Bangko Sentral ng Pilipinas (BSP),

the Department of Finance and the Legislature. This is the
aspect of the fixing of legal interest rates in the Philippines.

Monetary Board may prescribe higher maximum
rates for consumer loans or renewals thereof as
well as such loans made by pawnshops, finance
companies and other similar credit institutions
although the rates prescribed for these institutions
need not necessarily be uniform.

Under Article 2209 of the 1950 Civil Code, legal interest
was pegged at six percent per annum; and in the absence
of stipulation, this rate, as well as the accrual thereof, was
imposed. This fixed rate system was made quasi-flexible
in 1973 by Section 1 of Presidential Decree No. (P.D.) 116.
Many think that the importance of P.D. 116 is only to amend
the Anti-Usury Law. But I think what they fail to see is the
power that was given to the BSP to affect the magnitude
of risks for certain contingent accounts. Section 1 of the
P.D. provides:

Note that it was the BSP that the law authorized to set the
rate of interests for money judgments from that time onwards.
On July 29, 1974, the Monetary Board promulgated Central
Bank Circular No. 416, which increased the rate of legal interest
from the statutory rate of 6% per annum to 12% percent per
annum. This 12% rate was to remain unchanged for 39 years.

The rate of interest for the loan or forbearance of
any money, goods, or credits and the rate allowed
in judgments, in the absence of express contract
as to such rate of interest, shall be six per centum
per annum or such rate as may be prescribed
by the Monetary Board of the Central Bank of
the Philippines for that purpose in accordance
with the authority hereby granted."

In the 1994 case Eastern Shipping Lines, Inc. v. Court of
Appeals,2 the Supreme Court sought to clarify the effect of
BSP Circular 416 vis-à-vis P.D. 116 and several provisions of
the Civil Code. The Court ruled:
1. When the obligation is breached, and it consists
in the payment of a sum of money, i.e., a loan or
forbearance of money, the interest due should be
that which may have been stipulated in writing.
Furthermore, the interest due shall itself earn legal
interest from the time it is judicially demanded. In
the absence of stipulation, the rate of interest shall
be 12% per annum to be computed from default,
i.e., from judicial or extrajudicial demand under
and subject to the provisions of Article 1169 of the
Civil Code.

and Section 2 thereof reads:
The Monetary Board is hereby authorized to
prescribe the maximum rate or rate of interest for
the loan or renewal thereof or the forbearance of
any money, goods or credits, and to change such
rate or rates whenever warranted by prevailing
economic and social conditions..
In the exercise of the authority herein granted, the
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(Continued on page 6)

The Risks From Money Judgments . . .

time the quantification of damages may be deemed
to have been reasonably ascertained). The actual
base for the computation of legal interest shall, in
any case, be on the amount finally adjudged.

(continued from page 5)

2. When an obligation, not constituting a loan or
forbearance of money, is breached, an interest
on the amount of damages awarded may be
imposed at the discretion of the court at the rate
of 6% per annum. No interest, however, shall
be adjudged on unliquidated claims or damages
except when or until the demand can be established
with reasonable certainty. Accordingly, where the
demand is established with reasonable certainty,
the interest shall begin to run from the time the
claim is made judicially or extrajudicially (Art. 1169,
Civil Code) but when such certainty cannot be so
reasonably established at the time the demand is
made, the interest shall begin to run only from the
date the judgment of the court is made (at which
time the quantification of damages may be deemed
to have been reasonably ascertained). The actual
base for the computation of legal interest shall, in
any case, be on the amount finally adjudged.

3. When the judgment of the court awarding a
sum of money becomes final and executory, the
rate of legal interest, whether the case falls under
paragraph 1 or paragraph 2, above, shall be 6%
per annum from such finality until its satisfaction,
this interim period being deemed to be by then an
equivalent to a forbearance of credit.
This situation of quasi-inflexibility in the legal rate of interest
may have escaped the attention of some financial managers
with respect to contingent accounts. Cases are costly. And the
predicted costs are material to lenders who require adequate
information to assess the likelihood, timing and amount of
future losses associated with pending lawsuits.5 How does one
account for these changes in the company’s balance sheet?
For that matter, how does one deal with escalating losses by
reason of litigation?
As a general rule, our laws on interest pertain to simple
interest.6 However, Article 2212 of the New Civil Code also
provides that interest due shall itself earn legal interest from
the time it is judicially demanded. In this case, even if there
is no agreement on the compounding of interest, interest shall
be compounded from the time an appropriate case is filed in
court. On top of that, money judgments must be immediately
paid from the time the judgment reaches finality; or else, the
total amount shall also incur interest. This rule translates to
large costs for the losing party.

3. When the judgment of the court awarding a
sum of money becomes final and executory, the
rate of legal interest, whether the case falls under
paragraph 1 or paragraph 2, above, shall be 12%
per annum from such finality until its satisfaction,
this interim period being deemed to be by then an
equivalent to a forbearance of credit.
As I have earlier said, in 2013 or 39 years after the BSP
set the rate of legal interest at 12%, only then did it finally
make an adjustment by lowering the rate to 6%.3 This change
was to be reflected the following year by the Supreme Court
in Nacar v. Gallery Frames. 4 The Court said:

Allow me to illustrate the magnitude of the risks from money
judgments. In one specific case, the regional trial court fixed
just compensation for a large piece of agricultural land. And
because the amount was contested, defendant Land Bank paid
only PhP 411 million and left an unpaid balance of PhP 971
million. After 12 years of delayed payment, petitioners earned
interest on the remaining balance of PhP 971 million in the
total amount of PhP 1,331,124,223.05.7

1. When the obligation is breached, and it consists
in the payment of a sum of money, i.e., a loan or
forbearance of money, the interest due should be
that which may have been stipulated in writing.
Furthermore, the interest due shall itself earn legal
interest from the time it is judicially demanded. In
the absence of stipulation, the rate of interest shall
be 6% per annum to be computed from default,
i.e., from judicial or extrajudicial demand under
and subject to the provisions of Article 1169 of the
Civil Code.

The same outcome was replicated in another recent
decision, which awarded a private entity in the amount of
USD 500 million or almost PhP 24 billion as just compensation
for airport facilities. The full money judgment increased by an
additional USD 242 million dollars because of the 12 percent
legal interest rate set by the BSP for a greater part of the
time that the claim was pending. In effect, the government
incurred massive losses on account of delay and the interest
rate set by the government itself.8 The judgment debtor is the
Republic of the Philippines through the Manila International
Airport Authority.

2. When an obligation, not constituting a loan or
forbearance of money, is breached, an interest
on the amount of damages awarded may be
imposed at the discretion of the court at the rate
of 6% per annum. No interest, however, shall be
adjudged on unliquidated claims or damages,
except when or until the demand can be established
with reasonable certainty. Accordingly, where the
demand is established with reasonable certainty,
the interest shall begin to run from the time the
claim is made judicially or extrajudicially (Art. 1169,
Civil Code), but when such certainty cannot be so
reasonably established at the time the demand is
made, the interest shall begin to run only from the
date the judgment of the court is made (at which

It is important to consider that while judicial reform will
eventually speed up litigation, the results will take time; in the
meanwhile, the legal rate of interest set by the BSP runs.
It appears prudent, therefore, for financial managers of both
public and private entities to formulate investment matrices that
incorporate possible litigation losses or gains from legal interest
rate imposition. For the lawyers of a client who has a good
chance of winning a lawsuit, delaying the case might even
seem like good advice. This view, though apparently logical and
financially sound, poses a risk for the administration of justice.
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in calculating the amount of post-judgment interest is
the weekly average one-year constant maturity Treasury
yield, as published by the Federal Reserve System.11 In the
state of Utah, the post-judgment interest rates are calculated
from the date of the entry of judgment, at a rate equal to the
weekly average one-year constant maturity Treasury yield for
the calendar week preceding the date of judgment.12

The Judiciary’s resources are best applied to expediting, not
delaying, litigations; and certainly not for the parties to bet on
the outcome of the case. Otherwise, the incentive to “game”
or use the litigation as part of strategic behavior increases,
something I strongly frown upon. The judiciary’s time ought to
be freed up for more socially important matters. It therefore
seems especially advisable for government agencies to
consider managing contingency accounts to cushion the blows
of money judgments.

Looking at what is being done in other jurisdictions, it may
be time to ask why the local regime insists upon a rigid and
almost permanent state of affairs in the setting of legal interest
rate. The cases previously mentioned, which from a certain
perspective constituted a loss of billions of public funds, should
serve as a sound alarm to the policy leaders involved.

At this point, isn’t it appropriate to ask: What is the basis
for these legal interest rates? Moreover, why have the rates
remained the same?
I understand that there are several market-driven interest
rates monitored and/or regulated by the BSP: the Repurchase
Rates, Reverse Repurchase Rates, Treasury Bill Rates,
Interbank Call Loan Rates, Philippine Interbank Offered Rate,
Philippine Interbank Reference Rate, and the Philippine Dealing
System Treasury Reference Rates. According to bank statistics,
deposit interest rates range from 1% to 2%, with the year 2013
in particular averaging around 0.8% to 2.24%.9 Bank average
lending rates are more volatile, with rates ranging from 28.6%
in 1985, 15.1% in 1994, 8.6 percent in 2009, and down to 5.5
percent in 2014.

The Supreme Court fulfills an adjudicatory function limited
by the Constitution and applicable laws. With respect to the
adverse effects of these rigid monetary policies, the Court
may be considered to be “no more than a prisoner of the
circumstances, rather than a source of the problem.”13 With
judicial legislation forbidden in our jurisdiction, the Court can
only adjudicate by what is written in the law.
It is not for the Chief Justice to give directives today to
another entity regarding the courses of action that should be
taken. What I have just shared is one mechanism regarding
legal interest rates, and how it drastically affects various
stakeholders, including the government, and ultimately every
taxpayer. Perhaps this discussion will prove to be relevant.

In contrast, the legal interest rate prescribed by the BSP
remained at 12 percent for 39 years; and for the past three
years, at 6 percent. I understand that the BSP policy is to
follow market movement.10 Considering this flexible approach
towards market rates, it might be good to ask why the policy
for legal interest has remained rigid. Considering that the
Monetary Board is authorized to change rates whenever
it believes a change is warranted by prevailing social and
economic conditions, why have the legal rates remained
static for years?

In closing, allow me to thank FINEX for its work in judicial
reform, for being an ever reliable supporter in our push for
transparency and speed in our actions. I am grateful that
FINEX understands that reforming the Judiciary is a task
involving changing the mindset and habits of more than 30,000
personnel and more than 2,000 judges and justices. While I
am personally determined to halve overall litigation time in a
decade, that is a work that is still very much in progress; and
yet, it is a progression that has been warmly applauded by
FINEX. Some of you have already heard of fantastic success
stories in our pilot programs thus far, but I am reserving a
future time to report on genuinely sustained reform over a
wider scale. By that time, I hope you can say with me that
reform has indeed taken deep root in the Judiciary.

Essentially, how does the BSP see legal interest? Is it
analogous to deposit interest rates? Lending rates? Or is it
an entirely different specimen altogether? In the United States,
there are clear distinctions between the default legal rate and
interest rate by way of money judgment. Some states provide
for a “legal interest rate,” which governs contractual obligations
that do not stipulate specific terms. State laws also make use
of “pre-judgment” and “post-judgment interest” rates, which
are fixed, or pegged at the current market rates, or anchored
upon some other criteria.

Thank you for your patience in listening to me. Have a
most productive year, and congratulations to the new
officers and directors of FINEX and the trustees of FINEX
Foundation!

For example in federal courts, the rate of interest used
1 Ma.

Lourdes P. A. Sereno., Emmanuel S. de Dios and Joseph J. Capuno,
Justice and the Cost of Doing Business: The Philippines, October 2007.
2 G.R. No. 97412, 12 July 1994.
3 Under BSP-Monetary Board Resolution No. 796 and BSP Circular No. 799,
Series of 2013.
4 G.R. No. 185798, 13 January 2014.
5 Yun Lou, “Litigation Contingency Disclosure and Debt Contracting,”
February 2012, at http://www. rotman.utoronto.ca/FacultyAndResearch/
AcademicAreas/Accounting/-/media/Files/Programs-and-Areas /Accounting/
AcademicPapers/Lou%20-%20Job%20Market%20paper.pdf (accessed on 28
December 2015).
6 Article 1959 of the Civil Code states that “interest due and unpaid shall not
earn interest.”
7 Apo Fruits Corporation and Hijo Plantation, Inc., v. Land Bank of the
Philippines, G.R. No. 164196, 5 April 2011.
8 Republic v. Hon. Jesus M. Mupas and PIATCO, G.R. Nos. 181892, 209917,
209696 & 209731, 8 September 2015.

9 Types

of deposit include savings deposit Account (0.8%), time deposit rates
(0.8% and 1.4%), and special deposit account rates (2.2%). Statistic found at
http://www.bsp.gov.ph/statistics/spei_pub/Table% 2019.pdf (accessed on 28
December 2015).
10 Department of Economic Research/Department of Economic Statistics, BSP,
“Interest Rates,” September 2015; at http://www.bsp.gov.ph/downloads/
publications/faqs/intrates.pdf ( accessed on 28 December 2015).
11 Administrative Office of the U.S. Courts on behalf of the Federal Judiciary,
“Post Judgment Interest Rates” at http://www.uscourts.gov/services-forms/
fees/post-judgement-interest-rate (accessed at 28 December 2015).
12 Citing 18 U.S.C. 3612 and 40 U.S.C 258(e)(1), United States District Court
of Utah, “Post-Judgment Interest Rates” at www.utd.uscourts.gov/documents/
judgpage.html (accessed on 28 December 2015).
13Id. at p. 4.
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Induction Ceremonies Preparing for the ta

(L-R) 2015 FINEX Pres. Jaime Ysmael, CJ Maria Lourdes Sereno and 2016 FINEX Pres. George Chua.

FINEX Board of Directors (top) and (below) Committee Chairs Induction.

FINEX Foundation Board of Trustees (top) and (below) Committee Chairs
Induction.

President Chua
with Past President
Jimmy Ysmael, Past
President Ed Soriano,
Gary Teves, former
DOF Secretary and
Finex member Romy
Bernardo.

2016 President
George Chua,
Chief Justice Serano
& 2015 President
Jaime Ysmael.
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e tasks ahead . . . .

(L-R) Menchu Seriña, Nori Bordador, Jimmy Ysmael, Chit
Manabat, Lolet Mangilit, Rey Lugtu Jr., Wilma Miranda and
Terrie Magleo.

FINEX-PACSB
continues Partnership
The FINEX-PACSB Initiatives Committee headed
by its Chairman Ms. Normita A. Lansang-Villaruz
and Liaison Trustee Dr. Chit Manabat met last
February 3, 2016 with the 2016 PACSB President
Dr. Marivic Ac-Ac and PACSB Past Presidents Dr.
Emie Ching and Mrs. Nida Africa and discussed
the 2016 plans and programs for Finance Teachers
and Educators.
The agreed plans and programs for Finance
Teachers and Educators are as follows:
1. Support for the 2016 PACSB Annual
National Conference on April 28-29,
2016;
2. Seminars, Trainings, and Workshops;
3. Business Education Curriculum
Development;

President George Chua and his family with Erling Sison.

4. Research Collaboration and PhD
Scholarships Support;
5. On the Job Training/Immersion Program
for Finance Teachers and Educators.
PACSB President Dr. Marivic Ac-Ac highlighted
the importance of the Immersion Program for the
Business and Finance Educators to enable them to
have hands on experience in the actual business
setting and industry environment.
CJ Sereno with Director Peter Wallace and Pres. George Chua.

irs

This Immersion program hopes to bridge the gap
between business and industry expectations visà-vis the quality of business finance graduates.
Sponsorships in support for the said programs
especially for the On-the-Job Trainings/Immersion
Program will be very much appreciated. Kindly
signify your interest and contact Dr. Chit Manabat
or Ms. Noemi A. Lansang-Villaruz.

2016 President Chua and family with Director Grace Tiongco.
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FINEX goes Birding
The FINEX Foundation Environment Committee together with
the North Luzon Expressway (NLEX) and Wild Bird Club of the
Philippines organized a birdwatching activity last January 23, 2016
at Candaba Bird Sanctuary in Pampanga. This activity aims to
increase awareness to protect and conserve the bird sanctuaries
in the Philippines.
The group was welcomed by the former Mayor of Candaba,
Mr. Jerry Pelayo, who owns the farm lot where the bird sanctuary
is situated.
FINEX Foundation would like to thank NLEX for sponsoring this
activity, the Wild Bird Club of the Philippines for the support and
assistance, and Mr. Jerry Pelayo for the warm welcome.

Northern shovelers

falcated duck

garganey

kingfisher

pintail

Baikal teal

Philippine duck
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BAGUIO IN FULL BLOOM
by J. Albert Gamboa

Panagbenga means “season of blooming” in the Kankanaey language of
Benguet and Mountain Province in the Cordillera region of Northern Luzon. It
is also the name of the annual flower festival held in the Philippines’ summer
capital, Baguio City.

Blooming flower fest

The Panagbenga Festival starts every February 1 and lasts up to the first
Sunday of March, which falls on March 6 this year. Highlights include parades,
trade fair/bazaar, and competitions in street dancing, marching band, and grand
float categories.
For 2016, the city government of Baguio has chosen
the theme of “Bless the Children with Flowers” for
the five-week festival. The city’s main thoroughfare,
Session Road, is abloom at this time of the year, and
is closed to vehicular traffic on certain dates when the
festival’s major events take place.

Rising from the ruins

Baguio was devastated by the 1990 Luzon earthquake.
To boost the local tourism industry and hasten the
city’s recovery, some of Baguio’s citizens proposed
the hosting of a festival similar to Cebu’s Sinulog,
Bacolod’s Masskara, Iloilo’s Dinagyang, or even the
Rose Parade of Pasadena, California.
In 1995, lawyer Damaso Bangoet Jr.
broached the idea of holding a flower
festival in the City of Pines, which was the
only major Philippine local government unit
that did not have a fiesta of its own. Since it
was created as a city during the American
occupation, Baguio did not go through the
township phase during the Spanish colonial
period when every town had a patron saint
with a feast day.
Bangoet selected the month of February
for Panagbenga due to the almost-perfect
weather this time of the year. It also gives
Filipino lowlanders reason to visit Baguio
between Christmas and Holy Week, aside
from the alumni homecoming and graduation
rites at the Philippine Military Academy. Over
the past 20 years, the flower festival has
become Baguio’s top crowd drawer.

the Asia-Pacific Economic Cooperation
(APEC) summit in November, after a series
of non-working holidays was declared in the
National Capital Region as APEC host.
           
Department of Tourism-Cordillera regional
director Purificacion Molintas said: “We’ve
seen an increase in tourist arrivals during
long weekends, especially after the TarlacPangasinan-La Union Expressway (TPLEX)
opened.” Baguio City tourism officer
Benedicto Alhambra confirmed that almost
100% of the city’s hotels were fully booked
during the papal visit.

Vacation haven

Holiday economics

Last year, my family decided to spend
the Yuletide season in the highlands.
Fortunately, I was able to book in advance
with Azalea Baguio, the city’s first four-star
serviced apartment-hotel.

When Pope Francis made an apostolic visit
to Manila and Tacloban last year, half a
million tourists went up to Baguio. Around
the same number visited the city during

Each of its oversized suites is furnished
with a kitchen for light cooking and
entertainment facilities similar to those in
Azalea Boracay. We dined at the Tradisyon
coffee shop and chilled at the 8 Degrees
lounge, where a string quartet performed on
weekend nights.
           
Through the Azalea Vacation Club (AVC),
one can stay in the top holiday havens
at affordable and flexible rates. AVC is a

Recent consecutive long weekends have
affirmed Baguio’s status as the vacation
capital of the Philippines, and not just its
summer capital. Every time there’s a longerthan-usual break, many Metro Manilans trek
to the Cordilleras for a temporary escape
from the lowland humidity.
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premier membership club that locks in the
cost of future vacations at present-day costs.
“It doesn’t take an arm and a leg to have a
great vacation with your family and friends,”
said Azalea Leisure Residences Corp.
president Ditas Yutuk.

Getting there

Baguio is now only 3.5-4.5 hours away from
Balintawak Cloverleaf interchange in Quezon
City. Starting March, the integration of North
Luzon Expressway with Subic-Clark-Tarlac
Expressway will provide seamless travel
between Metro Manila and Central Luzon.
Travel time to Northern Luzon, including
Baguio and the Cordillera region, could
be cut by a further 30-45 minutes with the
completion of TPLEX before yearend.

Where to stay and eat

Azalea Hotels & Residences, Leonard Wood
Road, Baguio City (+63 74 4248710) is a log
cabin-inspired apartment-hotel at heart of
the City of Pines. Rooms range from deluxe
studio units to 3-bedroom suites – each
with a balcony, kitchen, and dining area.
Meals are available at Tradisyon coffee
shop, while one can unwind at 8 Degrees
bar lounge. For inquiries and more details,
email reservations@azalea.com.ph or
visit www.azaleabaguio.com.

Editorial Notes
By: Normita A. Lansang-Villaruz
Editor in Chief

Vibrant Hope… Greater Expectations…
A vibrant faith and greater hope usher
every coming of a new year.
For our country, we see good economic
indicators that 2016 will be a good year for
the Philippines.
Moody’s Investors Service’s report released
last February 1, 2016 showed the Philippines’
rapid economic growth of 6.3% for the fourth
quarter of 2015 notwithstanding the unstable
global financial condition. The country’s
annual growth of 5.8% is considered
respectable despite negative global external
factors. Expected to grow more rapidly this
2016, the Philippine economy’s resiliency “puts it in a more robust position than many of its
regional peers to weather any further global economic and financial market volatility”.1
Although rice production, or the agriculture industry, is generally seen as flat this year, we have
other prospects supporting the enduring economic growth of the country such as those in the
Infrastructure Industry. We also have the growing Business Process Outsourcing (BPO) Industry
which exceeded its target of $21 billion in revenues in 2015 at $22 billion.2
The Philippines strong economic fundamentals has prompted my SBEP (Strategic Business
Economics Program) Professor to fearlessly respond to my inquiry that our country’s economic
stability and strength remains whoever wins in the forthcoming presidential elections.
Really, our continuing economic gains should be preserved and progressively handled by whoever
will lead the land.
It is interesting to note that these favorable scenarios augur well with FINEX President George
Chua’s 2016 theme of “Supporting Financial Inclusion For All Filipinos.” With all of the new
monies and funds coming in, Filipinos should really know how to manage and save their hard
earned money.
While there is a need to develop more graduates to qualify for the skills required for the global
outsourcing market, companies at the same time should address the high job dissatisfaction
amongst millennials who form a large part of the current labor market. Some millennials already
hold board positions or department heads but according to a Deloitte Survey3, they still plan to
switch jobs in the following years. Many employers need to shift their practices if they want to
attract and retain this generation.
These millennials “value good work life balance and a sense of purpose beyond financial success”.
The traditional hierarchy and staying for years of work before progressing does not work for
them anymore. Instead, “millennials continuously seek companies which provide purpose, a great
working environment, good work-life balance, inspiring mentors, and continuous personal and
professional development”.4
Indeed, such compelling and challenging concerns to seriously address nowadays...
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Life's Inner
Garden
By Wilma Inventor-Miranda
hiring people
When you hire
people, what usually
are the qualities you
look for? Looking for
qualified applicants
is difficult enough particularly in
professional services like ours where
qualified CPAs are hard to find.
The more difficult part however is
when mistakes are made in hiring
people and you have to get rid of
non-desirable employees in the
organization. Thus, the hiring process
should be given utmost importance.

One way to hone one’s hiring abilities
is to learn from the successful
businessmen, even from the great
and popular ones like Warren Buffet
and Bill Gates. I have a book about
Warren Buffet at home and I can
remember so well the three factors he
usually used when hiring people and
these are: integrity, intelligence and
energy. I create my own acronyms so
I will always remember it and it is 3
Is – integrity, intelligence, invigorated
(meaning filled with a new sense of
energy or excitement).

Of the three factors, the most
important is integrity. You may
have an intelligent and full of energy
employee but they can cause your
company to fall. They will use their
intelligence and energy to steal
from the company and you are just
breeding similar people in your
business if you maintain them. A
rotten tomato in the basket will cause
other tomatoes to go bad. They will
impart wrong values in the company
and worse they will make something
wrong to appear to be seemingly right.
And there goes the company’s values
going down the drain, turning into
trash that can result to a disastrous
effect on the company.
Other factors being equal – prioritize
integrity – you will never go wrong. 
Proverbs 28:6 “Better is a poor man
who walks in his integrity than a rich
man who is crooked in his ways”.

